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SUBJ: 63RD ECOSOC: ITEM 17 - TRANSNATIONALS: GENERAL REMARKS 

1. ITEM 17, TRANSNATIONAL CORPORATIONS, WAS DISCUSSED IN ECON- 
OMIC COMMITTEE ON lULY 27 AND 28. REMARKS WERE BROAD IN NATURE 
AND SURPRISINGLY MILD, DEALING PRIMARILY WITH THE WORK OF THE 
CENTER FOR TRANSNATIONAL CORPORATIONS, THE COMMISSION EOR TRANS- 
NATIONAL CORPORATIONS, AND THE AD HOC WORKING GROUP ON THE 
PROBLEM OF CORRUPT PRACTICES. THE USDEL WAS STILL IN- 
VOLVED IN NEGOTATIONS WITH INTERESTED MEMBERS OF THE G-77 TO 
DRAFT A RESOLUTION ON CORRUPT PRACTICES AND ILLICIT PAYMENTS, 

SO REMARKS ON THE RESOLUTION BY OTHER COUNTRIES IN DEBATE 
WERE VAGUE AND ANTICIPATORY. AMB. 

WELLS DELIVERED THE USDEL'S REMARKS, ANNOUNCING THE INTENTION 
TO SUBMIT A RESOLUTION ONCE NEGOTIATIONS HAD BEEN COMPLETED 
(SEPTEL). 

2. DELEGATES OF DEVELOPED COUNTRIES GENERALLY LENT SUPPORT TO 
THE IDEA THAT A CODE OF CONDUCT SHOULD RECOGNIZE THE ESSENTIALLY 
POSITIVE CHARACTER OE TNC INVESTMENT IN HOST COUNTRIES, AND 
SHOULD NOT BE LEGALLY BINDING. DEVELOPING COUNTRIES GENERALLY 
SUPPORTED THE FORMULATION OF A BINDING CODE OE CONDUCT. THERE 
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WAS WIDESPREAD SENTIMENT THAT THE WORKING GROUP ON CORRUPT PRACTICES 
SHOULD HAVE ITS MANDATE EXTENDED, AND ARIOUS RECOMMENDATIONS WERE 
HEARD ON HOW THE MEMBERSHIP OF THE WORKING GROUP MIGHT BE EX- 
PANDED. SUPPORT WAS EXPRESSED FOR CENTER ON TNCS PROGRAMS ON 
TECHNICAL COOPERATION, TRANSFER OF TECHNOLOGY, AND WORK ON A 
SYSTEM OF INFORMATION DISSEMINATION WITH REGARD TO TNCS. 

MANY DELEGATIONS EXPRESSED DISAPPOINTMENT THAT WORK ON A CODE OF 
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CONDUCT HAD PROGRESSED SLOWLY AND URGED THE COMMISSION TO EXPE- 
DITE ITS PROCEEDINGS. 

3. WHILE MANY REPRESENTATIVES EXPRESSED DOUBT AS TO THE TIMING 
OE A PLENIPOTENTIARY CONFERENCE ON ILLICIT PAYMENTS SAYING THAT 
IT MIGHT BE PREMATURE, 

OPPOSITION WAS SURPRISINGLY MUTED. NIGERIA, ALGERIA, AND 
MEXICO, WHO HAD EXPRESSED VOCAL OPPOSITION TO THE PROPOSAL IN 
INEORMAL MEETINGS, CAREEULLY AVOIDED THE THORNY ISSUES, SAYING ONLY 
THAT EORMULATION OE A CODE OF CONDUCT WOULD SERVE AS A STEP 
EORWARD IN ENSURING THAT TNCS ACT RESPONSIBLY. ARGENTINA, IRAN, 

AND SWEDEN SPOKE IN EAVOR OF THE US ILLICIT PAYMENTS PROPOSAL. 

4. PLO OBSERVER JOINED A NUMBER OE DELEGATIONS IN SPEAKING VERY 
STRONGLY AGAINST SOUTH AERICAN AND ISRAELI GOVERNMENTS, CLAIMING 
THAT INVESTMENTS BY TNCS IN THESE COUNTRIES STRENGTHENED AND MAIN- 
TAINED THEIR GOVERNMENTS. PLO OBSERVER WENT ON TO SHARPLY CRIT- 
ICIZE ISRAEL'S CONTINUATION OE ECONOMIC RELATIONS WITH SOUTH AERICA. 
VANDEN HEUVEL 


LIMITED OEEICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CORRUPTION, UNGA RESOLUTIONS, MULTINATIONAL CORPORATIONS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 29-Jul-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977GENEVA06470 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770273-0718 

Format: TEL 
From: GENEVA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1977076/aaaaaegm.tel 

Line Count: 81 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: e031d76b-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION 10 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 10-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1867627 
Secure: OPEN 
Status: NATIVE 

Subject: 63RD ECOSOC: ITEM 17 - TRANSNATIONALS: GENERAL REMARKS 
TAGS: EINV, XX, ECOSOC 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/e031d76b-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



